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Answer ALL questions.
PART - A (10 x 2 = 200 Marks)

1.  What are the objeciives of Financial Management ot

2. Distinguish between Bends and Shares.

3. What arc the techniques used to measure lune value ot money in capital budgcting
4. How do you calculate cost of equity and cost af bond ?

5. What do you meen by financial and operating leverage 9

6.  Definc share splits.

7. Why Working Capital Managenment is heeded

8. What is the meaning of Factoring ™!

9. Whatdo vou mean by listing

10. State the process of Private Equity.
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PART — B {8 x {6 — 80 Marks)

Explain the dutics and responsibiditics of financial manager.
OR
Explain the features of Call and pul Option.

A company with a 12 percent cost of funds and limited investment funds of
T 400,000 is evaluating the desirability of several investment proposals

Projeet { Inltal Investment [ Life(in yeary) | Year end cash flow
A 3,00.00¢ 2 1.87.600
B 2.00,600 S 66.000
12 200,000 k) 100,000
(B 106,000 %) 20,004
E 3.00,060 1¢ 66,000

Rank the projects according 10 (he profitability index und NPY methods. Which
projects should be sclected, if the company has T 500,000 as the size of its
capital budget

OR

Contrast the IRR andd the NPV methods. Under what Gircumstance may they lead
t (1) Comperable recommendations and (i) Give conflicting recommendations ?

Definc capital structure. What is an appropriate capital structure 7 What is a
flexnihle capital structyre ?

OR
What arc the factors that determine the dividend policy of 8 company ? Do you

believe it will be justifiable for a company to obtain a short term loan from 1
bank to allaw payment of' a dividend ?
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From the following projections of XY 7 Lid. for the next vear, you are required
to determinc the working capttal required by the company.

Annual salex T 14,40,000

Cast of Praduction (including depreciation al' T 12000603 T 12,0000

Raw matenial purchases ¥ 7,05.000

Monthly Expenditure 2 30,000

Estimatcd Qpening Stock of Raw Materials T | .40, (KN

Fstimated Clasing Stock of Raw Materials T 1 25000

Inventory norms :

Raw materials, 2 months, work in process. 1.2 month, and finishel gols, | month

The firm ¢njoys a credit of haif-a- month on its purchases and allews one month
credit on its supplies. On sales orders, a cosopany receives an advance of
T 15,000, You may assume that production is carried eut evenly throughout the
year and minimum cash balance desired 10 be maintained is T 35.000.

OR

Define Economic Order Quantity {EQQ}. How it can be camputed ? Whai are
the linutations of the EOQ model 7

Diswuss brietly the features of Equity shares, Preference sharcs and Debentures
as a source of long term finance.

OR

Discuss the current trends in venture capital financing in India.
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